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REF: NEW DELHI 924 

1. BIRKHEAD, ESSO EASTERN, CALLED AT DEPT. FEB. 1 TO 
DISCUSS STATUS OF NEGOTIATIONS WITH GOI. HE SAID ESSO HAD 
BEEN CAUGHT TOTALLY BY SURPRISE BY GOI ANNOUNCEMENT JAN. 18 
OF "AGREEMENT." NEGOTIATIONS ARE PROCEEDING SMOOTHLY AND 
INTENSELY, WITH TARGET DATE IN NEAR FUTURE - POSSIBLY FEW 
WEEKS - BUT FOR MOMENT NOTHING HAS BEEN SIGNED. DESPITE 
SURPRISE AT ANNOUNCEMENT, HE SAID ESSO WAS PLEASED BY 
GENERALLY FRIENDLY MANNER IN WHICH PRESS HAD TREATED 
PROSPECTIVE AGREEMEN. 

2. BIRKHEAD LEFT WITH DEPT. TEXT OF PRIVATE INTERNAL 
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AND GOI ANNOUNCEMENT. GUIDANCE EMPHASIZES THAT COMPANY 
DECISION TO SELL" IS A BUSINESS DECISION BASED SOLELY ON 
FACTORS RELATED TO INDIAN BUSINESS ENVIRONMENT. EXPECTED 
SALE, JUST AS WAS THE CASE IN PHILLIPPINES, SHOULD NOT BE 
INTERPRETED AS PART OF GENERAL ESSO WITHDRAWAL FROM ASIA." 
BIRKHEAD NOTED THAT ESSO HAD RECEIVED INQUIRIES FROM US 
JOURNALISTS SEEKING TO PORTRAY SALE NEGOTIATIONS AS 
ESSENTIALLY HOSTILE GOI PUSH FOR NATIONALIZATION, WHICH MIS- 
IMPRESSION ESSO IS ANXIOUS TO QUASH. 



3. BIRKHEAD SAID ESSO WAS CONCERNED AT RUMORS THAT A.P. 
VERMA, JOINT SECRETARY, MINISTRY OF PETROLEUM AND CHEMI- 
CALS, WITH WHOM THEY HAVE BEEN NEGOTIATING, MIGHT BE 
TRANSFERRED PRIOR TO COMPLETION OF AGREEMENT, WITH 
CONSEQUENT SETBACK TO CURRENT MOMENTUM. WOULD APPRECIATE 
EMBASSY COMMENT ON THIS. KISSINGER 
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